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Dissertation
Title: Central Planning, Market Reforms and Indian Economic Performance
Chapter 1: Central Economic Planning and India’s Economic Performance, 1951-65

Abstract: The GDP growth rates recorded during the first 15 years of Indian

planning are far higher than those recorded during the colonial era. The prevalent

view amongst economists, therefore, is that the introduction of central economic planning
caused a significant improvement in India’s economic performance. This paper critiques
this view. It argues that despite rather impressive GDP growth rates, the living standards
of the masses stagnated during this period and thus the masses were not better off than
they were under the colonial government. It also points out that, given the inherent
economic irrationality of central planning, this period witnessed a massive misallocation
of resources.



Chapter 2: Marginal Liberalization and Growth of Poor Quality: India in the 1980s

Abstract: The growth spurt that the Indian economy experienced during the 1980s has led
economists such as Rodrik and Subramaniam (2005) and DelLong (2001) to question the
need for the pro-market reforms of the 1990s. Supporters of liberalization, most notably
Panagariya (2004, 2008) and Desai (1999), have responded that the process of economic
liberalization in India began in the late 1970s and continued throughout the 1980s, thus
causing the growth spurt. This paper critiques both views. It argues that the economic
policy changes initiated during the 1980s did not significantly weaken the state’s hold on
the production structure and that there was, at best, marginal liberalization. It also shows
that the high per capita growth of GDP during this decade did not generate a significant
improvement in the living standards of the broad masses of the nation. Thus, both sides
of the debate are wrong. India remained a centrally planned economy during the 1980s,
and despite the high GDP growth rates did not witness significant economic progress.

Chapter 3: Indian Economic Performance in the Post-Reform Period

Abstract: DeLong (2001) and Rodrik and Subramaniam (2005) note that the high real per
capita GDP growth rates recorded in India during the 1990s, post the market reforms, was
not higher than the per capita growth rates recorded in the 1980s, when the economy was
still centrally planned and was experiencing a growth spurt. Based on this evidence, they
are skeptical if the market reforms of the 1990s were necessary to boost India’s economic
performance. Manish (2011) (chapter 2 of dissertation) argues that despite the high GDP
growth rates, there was a stagnation in mass living standards during the 1980s. But has
the high rate of economic growth in the post-reform period resulted in significant
increases in the production of mass consumer goods and in the increased penetration of
consumer goods that have so far been the preserve of the elite minority? This paper
attempts to answer this question and therefore investigates whether the nature of
economic growth is different post-liberalization as compared to the 1980s, i.e., whether
the high growth rates of the post-reform period actually reflect an improvement in the
living standards of the broad masses.
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